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“TO THE SHAREHOLDERS: 


The net after tax earnings before extraordinary gains for the 
six months ended June 30, 1976 were $211,000, equal to $0.28 
per share, compared to $48,000 for the first half of 1975. The 
1975 period had an extraordinary gain of $739,000. The 
increase in earnings in 1976 was a result of substantially 
improved results in the trust company over those of 1975. Total 
assets, including assets under administration, increased over the 
previous year by 25% to $171,780,000. 


TRUST DIVISION 


The net earnings of Federal Trust Company before 
extraordinary gains increased to $217,000 compared to $70,000 
in 1975. This is a result of improved interest spreads, increased 
fee income in the real estate sales and mortgage areas and control 
of administrative costs. 


OUTLOOK 


The Trust Company will continue to show growth in assets. 
The additional interest spread on this growth and the control of 
administrative costs should result in a continuing improvement 
in earnings through 1976. 


Warchester Investments Limited, a wholly owned subsidiary 
of Federal Trust, has several construction projects currently in 
progress, which should provide income in 1976. 


In general, | anticipate continued growth and increase in 
earnings for the balance of the year. 


On behalf of the Board, 


Toronto, Ontario 
August 11, 1976 


David S. Ades, 
President. 


CONSOLIDATED STATEMENT OF INCOME 
(Unaudited and 000’s omitted) 


Six months ended June 30 


1976 
Trust Division: 
Investment income $ 6,027 
Fee and commission income 4 4 516 
Aa : 6,543 
Expenses— r a ra 
Interest \ ve) ; — 4,638 
Operating ( \ 1,564 
}) 6,202 
Income from Trust Division V) a sat 
Land Development Division: Ne F 
Mortgage and other investment income 0 Nal 267 
Profit on sale of real estate . — 
Fee and commission income 91 
358 
Expenses— 
Interest 252 
Operating 118 
370 
Loss (income) from Land Development Division (12) 
Net income before taxes and extraordinary item 329 
Income taxes (recoverable) 118 
Net income before extraordinary item 211 
Extraordinary gain less income tax of $138,000 = 
Net income for the period $ 211 
Earnings per Class A and Common share: 
Net income before extraordinary item $ 0.28 
Net income for the period $ 0.28 
Fully diluted $ 0.28 


CONDENSED CONSOLIDATED BALANCE SHEET 
(unaudited and 000’s omitted) 


ASSETS 
Cash and short term investments 
Securities 
Mortgages 
Consumer and demand loans 
Real estate 
Joint ventures 
Other 


LIABILITIES 
Guaranteed investment certificates, debentures and deposits 
Mortgages payable 
Bank loans 
Long term debt 
Other 
Deferred income taxes 
Shareholders’ equity 


Estates, Trusts and Agencies 
TOTAL ASSETS UNDER ADMINISTRATION 


1975 


$ 4,802 
288 


5,090 


3,624 
1,384 


5,008 


82 


$ 787 


% Increase 


(decrease) 


26 
719 


29 


28 
13 


24 
316 


300 


Three months ended June 30 


1976 


$ 3,109 
279 


3,388 


2,418 
790 


3,208 


180 


132 
36 


$ 120 


June 30 
1976 


$ 6,387 
8,192 
104,285 
5,418 
2,688 
1,640 
4,227 


$132,837 


$116,054 
1,085 


% \Increase 
(decrease) 


28 
855 


29 


34 
Z 


26 
102 


(3) 
(100) 
227 


14 


(14) 
(5) 

(11) 

138 


218 
446 


155 


129 


December 31 June 30 


1975 


$125,740 
24,846 
$150,586 


WS 


22,486 
$137,572 


